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1. Citizenship and conditions of settlement in France

- There is no citizenship acquisition program in France so that investing 
in France will not allow you acquiring French citizenship

- However, any holder of a EU member state citizenship might settle 
and reside in France under conditions due to EU Treaty rules and 
Directive relating to freedom of movement and settlement into the EU

- This freedom of movement and settlement is also offered to holder of 
Swiss passport or citizens of a state party to the European Economic 
Area (EEA) agreement (Iceland, Liechtenstein, Norway)

- Conditions to be met are:
• For workers or self-employed: proof of employment/professional activity;
• For retired or people without professional activity: proof that they have 

financial resources to sustain their lifestyle and proof that they have a 
medical insurance.

- For non-EU/EEA citizens, a residence permit is required to settle in 
France.
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2. Brief overview of the French tax inpatriation regime
A. Advantages as to French Wealth Tax (“Impôt sur la fortune” or “ISF”):
- A foreign tax resident (French or non-French citizen) who is coming or 

coming back to France wile he or she has spent at least 5 calendar years 
prior to coming/coming back to France without being considered as 
French tax-resident is eligible to French inpatriation regime

- No wealth tax is applicable on assets (real estate assets, financial assets, 
…) located outside France until 31 December of the fifth year following 
the date of settlement in France

- Such wealth tax exemption is also applicable to assets owned by a trust 
of which the inpatriate person is either a beneficiary or the settlor provided 
such assets are located outside France

- I any case, possibility to mitigate French wealth tax applicable to French 
assets if their overall fair market value exceeds 1.3m€ by using the 75% 
tax capping rule (aggregated wealth tax and income tax shall not exceed 
75% of the yearly income)
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2. Brief overview of the French tax inpatriation regime
B. Advantages as to inheritance tax and gift duties:

- A foreign tax resident (French or non-French citizen) who is coming or 
coming back to France wile he or she has spent at least 6 years out of the 
10 previous years prior to coming/coming back to France without being 
considered as French tax-resident is eligible to French inpatriation regime 
re inheritance tax and donation regime

- Thus, any donation/estate received from a non French tax-resident donor/ 
deceased re non-French assets within six years shall not be taxable in 
France
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2. Brief overview of the French tax inpatriation regime

C. Advantages as to income tax (1/2):

- Conditions of application of the regime are stricter:
• Applicable only to salaried employees or managers brought to France by a 

company with regards to specific skills provided they were not French tax-
resident for at least 5 calendar years prior to coming/coming back to France

• Applicable until 31 December of the fifth year following the date of settlement in 
France

• Also applicable to self-employed with specific high skills (list adjusted each 
year by the tax authorities) or to investors investing in France
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2. Brief overview of the French tax inpatriation regime
C. Advantages as to income tax (2/2):
- Applicable income tax exemption:

• Exemption of the “inpatriation premium”: exemption of 30% of the 
salaries/remuneration received to the extent that such 30% non-taxable 
premium exceeds the average remuneration in the company or in the same 
business industry for a same position

• Possibility to cumulate with non-taxable expatriation premium for temporary 
missions exercised outside France;

• Aggregated exempted remuneration for both inpatriation and expatriation 
premium may not exceed 50% of the overall remuneration;

• Exemption of 50% of the non-French passive income (dividends, interest, 
capital gains) derived by the inpatriate person from financial assets or 
investments

- French Finance bill for 2017 currently under discussion before the 
Parliament may extend the duration of the inpatriation regime exemptions 
to 31 December of the eighth year following the date of settlement in 
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Thanks for your attention!

Benoît Bailly
Avocat – Senior Tax Counsel
T +33 1 47 38 41 90
E benoit.bailly@cms-bfl.com

CMS Bureau Francis Lefebvre 
2 rue Ancelle | 92522 Neuilly-sur-Seine Cedex | France 
www.cms-bfl.com
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